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OPINION

We have audited the financial statements of the Auditor-General of South Africa (AGSA)  
as set out on pages 119 to 156, which comprise the statement of financial position as at  
31 March 2021, the statement of surplus or deficit and other comprehensive income, statement 
of changes in equity and statement of cash flows for the year then ended, and notes to the 
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the AGSA as at 31 March 2021, and its financial performance and its cash 
flows for the year then ended in accordance with the International Financial Reporting Standards 
(IFRS) and the requirements of the Public Audit Act 25 of 2004 (PAA).

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the auditor’s responsibilities for 
the audit of the financial statements section of our report. We are independent of the AGSA in 
accordance with the Independent Regulatory Board for Auditors’ Code of professional conduct for 
registered auditors (IRBA code) and other independence requirements applicable to performing 
audits of financial statements in South Africa. We have fulfilled our other ethical responsibilities 
in accordance with the IRBA code and in accordance with other ethical requirements applicable 
to performing audits in South Africa. The IRBA code is consistent with the corresponding sections 
of the International Ethics Standards Board for Accountants’ international code of ethics for 
professional accountants (including international standards). We believe that the audit evidence 
we have obtained is sufficient and appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement, were of most significance 
in our audit of the financial statements of the current period. These matters were addressed in the 
context of our audit of the financial statements as a whole, and in forming our opinion thereon, 
and we do not provide a separate opinion on these matters.

We have determined that there are no key audit matters to communicate in our report.
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OTHER INFORMATION

The deputy auditor-general (DAG) is responsible for the 
other information. The other information comprises the 
annual report which includes the audit committee’s report 
and the remuneration committee’s report. The other 
information does not include the financial statements and 
our auditor’s report thereon.

Our opinion on the financial statements does not cover the 
other information and we do not express an audit opinion or 
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our 
responsibility is to read the other information and, in doing 
so, consider whether the other information is materially 
inconsistent with the financial statements or our knowledge 
obtained in the audit, or otherwise appears to be materially 
misstated. If, based on the work we have performed, we 
conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have 
nothing to report in this regard.

RESPONSIBILITIES OF THE DEPUTY 
AUDITOR-GENERAL AND THE AUDIT 
COMMITTEE

In terms of section 43 of the PAA the DAG is responsible 
for the preparation and fair presentation of these financial 
statements in accordance with the IFRS and for such 
internal control as is determined as necessary to enable 
the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error.

In preparing the financial statements, the DAG is responsible 
for assessing the AGSA’s ability to continue as a going 
concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting.

The audit committee is responsible for overseeing the AGSA’s 
financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE 
AUDIT OF THE FINANCIAL STATEMENTS

The objectives of our audit are to obtain reasonable 
assurance about whether the financial statements as a 
whole are free from material misstatement, whether due 
to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level 
of assurance but is not a guarantee that an audit conducted 
in accordance with the ISAs will always detect a material 
misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or 
in aggregate, they could reasonably be expected to influence 
the economic decisions of users taken on the basis of these 
financial statements.

As part of an audit in accordance with the ISAs, we exercise 
professional judgment and maintain professional scepticism 
throughout the planning and performance of the audit.  
We also:

• Identify and assess the risks of material misstatement of the 
financial statements, whether due to fraud or error, design 
and perform audit procedures responsive to those risks, 
and obtain audit evidence that is sufficient and appropriate 
to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than 
for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations or the 
override of internal control.

• Obtain an understanding of internal control relevant to 
the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose 
of expressing an opinion on the effectiveness of the entity’s 
internal control.

• Evaluate the appropriateness of accounting policies used 
and the reasonableness of accounting estimates and 
related disclosures made by management.

• Conclude on the appropriateness of the DAG’s use of the 
going concern basis of accounting and, based on the audit 
evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant 
doubt on the AGSA’s ability to continue as a going concern. 
If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditor’s report to the 
related disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained to 
the date of our auditor’s report. However, future events or 
conditions may cause the AGSA to cease to continue as a 
going concern.
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• Evaluate the overall presentation, structure and content 
of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying 
transactions and events in a manner that achieves fair 
presentation.

We communicate with the DAG and the audit committee 
regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including 
any significant deficiencies in internal control that we identify 
during our audit. We also provide the DAG and the audit 
committee with a statement that we have complied with 
relevant ethical requirements regarding independence, 
and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our 
independence, and where applicable, related safeguards.

REPORT ON OTHER LEGAL AND 
REGULATORY REQUIREMENTS

In terms of the IRBA Rule published in Government Gazette 
Number 39475 dated 04 December 2015, we report that 
Crowe JHB has been the auditor of the AGSA for four years.

REPORT ON PREDETERMINED 
OBJECTIVES

Introduction

We have audited the report on performance against 
predetermined objectives of the AGSA for the year ended  
31 March 2021, as set out on pages 53 to 102 of the 
integrated annual report 2020-2021.

The deputy auditor-general’s responsibilities

The DAG is responsible for the preparation and fair 
presentation of the report on performance against 
predetermined objectives as required by the PAA, and for 
such internal controls as determined necessary to enable 
the preparation of a report on performance against 
predetermined objectives that is useful and reliable.

Auditor’s responsibility

As required by the PAA, our responsibility is to express an 
audit conclusion on the report on performance against 
predetermined objectives.

Assurance work performed

We conducted our audit in accordance with the International 
Standards on Assurance Engagements (ISAE) 3000 (Revised): 
Assurance engagements other than audits or reviews of 
historical financial information.

We report on whether we have received all the information 
and explanations required to conduct the engagement, or  
if we became aware of additional information, the omission 
of which may result in the report on performance against 
predetermined objectives being materially misstated or 
misleading.

We provide reasonable assurance with respect to the 
usefulness of the information contained in the annual 
performance report.

We further provide reasonable assurance with respect to the 
reliability of the following selected material objectives as set 
out in the annual performance report:

• Value-add

• Visibility for impact

• Viability

• Vision and values driven

The criteria used as a basis for the audit conclusion are  
as follows:

Usefulness of information

Presentation: Performance against predetermined 
objectives is reported using the relevant provisions from  
the Public Audit Act.

Consistency: Objectives, indicators and targets are 
consistent between the 2018-2021 Strategic plan and budget 
and the 2020-2021 IAR as required by the Public Audit Act.

Measurability: Indicators are well defined and verifiable, 
and targets are specific, measurable and time bound, as 
required by best practice.

Relevance: The indicators relate logically and directly 
to aspects of the AGSA’s mandate and the realisation of 
strategic goals and objectives, as required by the Public Audit 
Act and the 2018-2021 Strategic plan and budget tabled  
in Parliament.
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Reliability of information

Validity: Reported performance has occurred and relates  
to the AGSA.

Accuracy: Amounts, numbers and other data relating  
to reported performance have been recorded and reported 
correctly.

Completeness: All actual performance that should 
have been recorded has been included in the report on 
performance against predetermined objectives.

The audit involves performing procedures to obtain audit 
evidence about the usefulness of the annual performance 
report and reliability of the objectives as set out in the annual 
performance report. The procedures selected depend on the 
auditor’s judgement, including our assessment of the risks 
of material misstatement of the annual performance report. 
Because of the test nature and other inherent limitations of 
an audit, together with the inherent limitations of internal 
control, there is an unavoidable risk that some, even 
material, misstatements may not be detected, even though 
the audit is properly planned and performed in accordance 
with the ISAE 3000 (Revised). The procedures performed 
include the following:

• Understanding and testing the internal policies, 
procedures and controls relating to the management of, 
and reporting on, performance information.

• Evaluating and testing processes, systems, controls 
and review of documentation in place at a detailed 
level to support the generation, collation, aggregation, 
monitoring and reporting of the performance indicators 
and targets.

• Evaluating, testing and confirmation of the existence 
and consistency of planned and reported performance 
information as well as the presentation and disclosure 
thereof in accordance with applicable requirements and 
guidance.

• Conducting detailed audit testing and obtaining sufficient 
appropriate audit evidence to verify the validity, accuracy 
and completeness of reported indicators and targets. 

We believe that the evidence obtained from the work 
performed provides an appropriate basis for the reasonable 
assurance conclusions expressed below.

Conclusion

On the basis of our procedures described in this report, 
we conclude that in our opinion the report on performance 
against predetermined objectives is fairly stated, in all 
material respects, in accordance with the predetermined 
criteria.

RAAKESH KHANDOO
Partner
Registered Auditor
Sandton
31 July 2021


